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MANAGEMENT REPORT

December 31, 2016

The accompanying financial statements are the responsibility of the management of the
Municipality of North Middlesex. In management's opinion, these financial statements have been
prepared in accordance with Canadian public sector accounting standards. Management has
selected accounting principles and methods that are appropriate for the Municipality's
circumstances. Financial statements are not precise since they include certain amounts based on
estimates and judgments. Management has determined such amounts on a reasonable basis in
order to ensure that the financial statements and any other supplementary information presented
are consistent with that in the financial statements.

The Municipality maintains systems of internal accounting and administrative controls that are
designed to provide reasonable assurance that the financial information is relevant, reliable, and
accurate, that transactions are properly authorized and that the Municipality assets are properly
accounted for and adequately safeguarded.

The financial statements have been examined by Davis Martindale LLP Chartered Professional
Accountants, the external auditors of the Municipality. The responsibility of the external auditors
is to express their opinion on whether the financial statements are fairly presented, in all material
respects, in accordance with Canadian public sector accounting standards.

The members of Council are responsible for ensuring that management fulfills its responsibility
for financial reporting and internal control. The Council meets periodically with management, as
well with the external auditors to satisfy itself that each party is properly discharging its
responsibilities with respect to internal controls and financial reporting. Davis Martindale LLP
Chartered Professional Accountants have full and free access to the Council, with and without
the presence of management.

s
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London, ON NéJ 1Y4 Toronto, ON M5J 2N8
t. 519.673.3141 f. 519.645.1646 t. 416.840.8050 f. 866.492.2412
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Chartered Professional Accountants

INDEPENDENT AUDITOR'S REPORT

To the Members of Council, Inhabitants and Ratepayers of:
Municipality of North Middlesex

We have audited the accompanying consolidated financial statements of Municipality of North
Middlesex, which comprise of the consolidated statement of financial position as at December
31, 2016 and the consolidated statement of accumulated surplus, consolidated statement of
financial activities, consolidated statement of change in net financial assets, consolidated
statement of cash flows, and the schedules of tangible capital assets and deferred revenues for the
year then ended, and a summary of significant accounting policies and other explanatory
information,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud
Or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosure in the consolidated financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal controls relevant to the Municipality's preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Municipality's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

QDDFI
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of Municipality of North Middlesex as at December 31, 2016, and its financial
performance and its cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

Lovis Muntinaase LLP
London, Ontario Chartered Professional Accountants
June 19, 2017 Licensed Public Accountants




MUNICIPALITY OF NORTH MIDDLESEX

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2016
2016 2015
Financial Assets
Cash $ 6,230,222 $§ 4,800,114
Short-term investments (note 3) 361,968 358,852
Taxes receivable 660,586 720,188
Accounts receivable 825,413 734,778
Long-term receivable (note 4) 871,497 1,032,817
8,949,686 7,646,749
Financial Liabilities
Accounts payable and accrued liabilities 1,319,963 1,555,874
Deferred revenue - gas tax (schedule 2) 407,037 204,613
Deferred revenue - development charges (schedule 2) 486,796 433,762
Solid waste landfill closure and post-closure liability (note 6) 60,000 60,000
Long-term liabilities (note 7) 2,327,508 2,814,154
4.601,304 5,068,403
Net Financial Assets 4,348,382 2,578,346

Commitments (note 9)

Contingent Liabilities (note 13)

Non-Financial Assets

Tangible capital assets (schedule 1) 55,898,805 56,877,825
Prepaid expenses 366,891 83,292

56,265,696 56,961.117

Accumulated Surplus $_60614.078 $_59.539.463

Approved on behalf of Council by:
~

Don Shipway, Ma;or s

Wancdiine Syocd

Nandini Syed, Dfrector of Financial and Administrative Services

The attached Independent Auditor's Report and notes are an integral part of these
audited consolidated financial statements.
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MUNICIPALITY OF NORTH MIDDLESEX
CONSOLIDATED STATEMENT OF ACCUMULATED SURPLUS

FOR THE YEAR ENDED DECEMBER 31, 2016

2016 2015
Accumulated Surplus, Beginning of Year $ 59,539,463 $ 58,422,647
Annual Surplus 1.074.615 1,116,816
Accumulated Surplus, End of Year $_60.614,078 $_59.539.463

The attached Independent Auditor's Report and notes are an integral part of these
audited consolidated financial statements.
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MUNICIPALITY OF NORTH MIDDLESEX

CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2016

Revenues
Taxation
User charges
Government grants
Other

Total Revenues

Expenditures
General government
Protection to persons and property
Transportation services
Environmental services
Health services
Recreation and cultural services
Planning and development

Total Expenditures

Annual Surplus

The attached Independent Auditor's Report and notes are an integral part of these

Budget
2016
(Unaudited)

$ 6,064,190
892,016
2,309,260
144,075
9,409,541

1,618,452
1,761,065
2,922,289
386,284
76,868
990,130
200,301
_7.955.389

$_1.454.152

Actual Actual

2016 2015
$ 6,193,130 $ 5,786,974
3,339,643 2,874,448
2,491,381 2,805,165
801,339 761,788
12,825,493 12,228,375
1,578,861 1,342,630
1,718,496 1,687,814
3,440,975 3,250,313
3,001,700 2,831,870
61,170 37,673
1,304,819 1,111,799
644,857 849,460
11,750,878 11,111,559
$_1,074.615 $_1.116.816

audited consolidated financial statements.
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MUNICIPALITY OF NORTH MIDDLESEX

CONSOLIDATED STATEMENT OF CHANGE IN

NET FINANCIAL ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2016

Annual Surplus

Acquisition of tangible capital assets
Amortization of tangible capital assets
Change in prepaid expenses

Gain on disposal of assets

Proceeds on disposal of tangible assets
Increase in Net Financial Assets
Net Financial Assets, Beginning of Year

Net Financial Assets, End of Year

The attached Independent Auditor's Report and notes are an integral part of these
audited consolidated financial statements.

Budget
2016
{Unaudited)
$ 1,454,152

(291,738)

1,162,414
2,578,346

$_3.740.760

7

Actual Actual

2016 2015
$ 1,074,615 $ 1,116,816
(769,621) (2,010,697)
1,748,597 1,706,705
(283,599) (26,782)
(33,706) (40,628)
33,750 46,000
1,770,036 791,414
2.578.346 _ 1,786,932
$ 4,348.382 $_2.578.346



MUNICIPALITY OF NORTH MIDDLESEX
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2016

2016 2015
Cash Flows from Operating Activities
Annual surplus $ 1,074,615 $ 1,116,816
Items not requiring an outlay of cash:
Amortization on tangible capital assets 1,748,597 1,706,705
Gain on disposal of assets (33,706) (40,628)
2,789,506 2,782,893
Changes in non-cash working capital:
Taxes receivable 59,602 (114,608)
Accounts receivable (90,635) 162,569
Accounts payable and accrued liabilities (235,911) 401,476
Deferred revenue 255,458 185,610
Solid waste landfill closure and post-closure liability - (98,000)
Prepaid expenses (283.599) (26,782)
(295,085) 510,265
Net Cash Provided by Operating Activities 2,494,421 3,293,158
Cash Flows from Financing Activities
Repayment of long-term debt (486,646) (534,217)
Cash Flows from Investing Activities
Acquisition of tangible capital assets (769,621) (2,010,697)
Proceeds on disposal of tangible capital assets 33,750 46,000
Decrease in long-term receivable 161,320 210,508
Net Cash Used in Investing Activities (574,551) (1,754.189)
Net Increase in Cash and Cash Equivalents 1,433,224 1,004,752
Cash and Cash Equivalents, Beginning of Year 5,158,966 4,154,214
Cash and Cash Equivalents, End of Year $_6.592.190 $_5.158.966
Represented By:
Cash $ 6,230,222 $ 4,800,114
Short-term investments 361,968 358,852
$_6.592.190 $_5.158.966
Supplemental Cash Flow Information
Interest Paid $__ 58109 $___72.395

The attached Independent Auditor’s Report and notes are an integral part of these
audited consolidated financial statements.
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MUNICIPALITY OF NORTH MIDDLESEX
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

1. Nature of the Business

The Municipality of North Middlesex ("Municipality") is a municipality in the Province of
Ontario, Canada. It was created on January 1, 2001 through the amalgamation of the Town
of Parkhill, the Village of Ailsa Craig and the Townships of McGillvary, East Williams and
West Williams. It conducts its operations guided by the provisions of provincial statutes
such as the Municipal Act, Municipal Affairs Act and related legislation.

2. Significant Accounting Policies

The consolidated financial statements of the Municipality of North Middlesex are the
representation of management, prepared in accordance with Canadian public sector
accounting standards. The policies that are considered to be particularly significant are as
follows:

a) Basis of Consolidation
(i) Reporting Entity

These consolidated financial statements reflect the assets, liabilities, sources of
financing, expenditures and fund balances of the reporting entity. The reporting entity
is comprised of all organizations, committees and local boards accountable for the
administration of their financial affairs and resources to the Municipality and which
are owned or controlled by the Municipality. All interfund assets and liabilities and
sources of financing and expenditures have been eliminated, with the exception of
loans or advances between reserve funds and any other fund of the Municipality and
the resulting interest income and expenditures.

(ii) Accounting for County and School Board Transactions

The taxation, other revenues, expenditures, assets, and liabilities with respect to the
operations of the school boards and the County of Middlesex are not reflected in the
municipal fund balances of these consolidated financial statements. Over levies
(under levies) are reported on the Consolidated Statement of Financial Position as
"accounts payable and accrued liabilities" or "accounts receivable.”

(iii) Trust Funds
Trust funds and their related operations administered by the Municipality are not

consolidated, but are reported separately on the Trust Funds Statement of Financial
Position.

The attached Independent Auditor's Report and notes are an integral part of these
audited consolidated financial statements.
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MUNICIPALITY OF NORTH MIDDLESEX
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

2. Significant Accounting Policies (continued)

b) Basis of Accounting

(i) Accrual Accounting

(i)

Revenues and expenditures are reported on the accrual basis of accounting. The
accrual basis of accounting recognizes revenues as they become available and
measurable; expenditures are recognized as they are incurred and measurable as a
result of receipt of goods or services and the creation of a legal obligation to pay.

Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are
directly attributable to acquisition, construction, development or betterment of the
asset. The cost, less residual value, of the tangible capital assets are amortized on a
straight line basis, over their useful lives as follows:

Buildings 30 to 75 years
Equipment 20 to 30 years
Fleet 7 to 20 years
Roads 35 to 100 years
Underground and other networks 75 years
Bridges and other structures 40 to 75 years

Amortization is calculated on a daily basis from the date of acquisition. Assets under
construction are not amortized until the asset is available for productive use.

(iii} Deferred Revenue

The Municipality receives contributions pursuant to legislation, regulations or
agreement that may only be used for certain programs or in the completion of
specific work. These amounts are recognized as revenue in the fiscal year the related
expenditures are incurred or service performed.

(iv) Government Transfers

7

Transfers are recognized in the consolidated financial statements as revenues in the
period in which the event giving rise to the transfer occur, providing the transfers are
authorized, any eligibility criteria have been met, and reasonable estimates of the
amounts can be made.

Use of Estimates

The preparation of the consolidated financial statements of the company, in
conformity with Canadian public sector accounting standards, requires management
to make estimates and assumptions that affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities at the balance sheet date,
and the reported amounts of the revenues and expenses during the period. Actual
results could differ from these estimates.

The attached Independent Auditor’s Report and notes are an integral part of these
audited consolidated financial statements.
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MUNICIPALITY OF NORTH MIDDLESEX
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

3. Short-term Investments

The short-term investments are recorded at their cost plus accrued interest and consist
primarily of bonds with AAA rating and guaranteed investment certificates.

4. Long-term Receivable

2016 2015
Sewer debentures receivable $ 792,734 $ 907,377
Tile drain loan receivable 78,763 125.440

871,497 1,032,817
Less: current portion 148,732 150,133

$_722.765 $_882.684

The sewer debentures receivable represents amounts owing from benefiting land owners for
new water, sewer and storm drain lines installed on their property. These loans have terms of
ten to forty years, at interest rates between 5.01% and 5.26%.

The tile drain loan receivable represents amounts owing from benefiting land owners for tile
drains installed on their property. These loans have terms of ten years at interest rates
between 6% and 8%.

5. Bank Overdraft

The Municipality has a revolving line of credit by way of an operating account overdraft. The
credit facility bears interest at the bank's prime rate per annum, is due on demand with a limit
of $2,500,000.

6. Solid Waste Landfill Closure and Post-Closure Liability

In 2001, the Municipality implemented PSAB section 3270: Solid Waste Landfill Closure
and Post-Closure Liability, which accounts for anticipated closure and post-closure costs for
existing and closed landfill sites. This liability is the estimated cost to date, based on a
volumetric basis, of the expenditures relating to those activities required when the site or
phase stops accepting waste.

The Sanitary Closure costs include final cover and vegetation, and completing facilities for
drainage control features, leachate monitoring, water quality monitoring, and monitoring and
recovery of gas. Post-closure care activities include all activities related to monitoring the
site once it can no longer accept waste, including acquisition of any additional land for buffer
zones, treatment and monitoring of leachate, monitoring ground water and surface water, gas
monitoring and recovery, and ongoing maintenance of various control systems, drainage
systems and final cover.

The attached Independent Auditor’s Report and notes are an integral part of these
audited consolidated financial statements.
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MUNICIPALITY OF NORTH MIDDLESEX
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016
6. Solid Waste Landfill Closure and Post-Closure Liability (continued)

Key assumptions in arriving at the liability value are:

McGillvary
Landfill
Expectation of landfill reaching capacity
(based on initial measurement in 2001) 8-10 yrs
Initial closure costs (in 2001 dollars) $ 60,000
Ongoing monitoring costs (recorded as incurred) $ 4,000/yr
Landfill liability accrued to date $_60.000

During the prior year, the Parkhill Landfill was officially closed and converted to a Transfer
Station. The municipality incurred costs of $33,112 in the prior year to close the landfill. The
remainder of the accrued landfill closure liability of $64,888 was reversed in the prior year.

7. Long-term Liabilities

a) Long-term liabilities reported on the Consolidated Statement of Financial Position are
comprised as follows:

2016 2015

Loan issued by the County of Middlesex, non-interest
bearing with annual principal payments of $104,236
and maturing February 2019. § 312,709 § 416,946

Loan issued by the County of Middlesex, non-interest
bearing with annual principal payment of $187,500
and maturing June 2022 1,125,000 1,312,500

Long-term debt issued by Ontario Infrastructure
Programs at various rates on interest ranging from
5.01% to 5.26% with maturity dates ranging from
November 2027 to November 2047. 811,036 959,268

Long-term debt issued by Ontario Community Driven
Development Project at various rates of interest
ranging from 6% to 8% with maturity dates ranging

from January 2014 to May 2022. 78.763 125.440
Long-term liabilities at the end of the year $_2327.508 $_2.814.154

The attached Independent Auditor’s Report and notes are an integral part of these
audited consolidated financial statements.
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MUNICIPALITY OF NORTH MIDDLESEX
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

7. Long-term Liabilities (continued)
b)Principal Payments Due

are required, as follows:

2017 to 2021 Thereafter Total
From general municipal revenues $ 1,250,209 $ 187,500 $ 1,437,709
From benefiting landowners 403,534 486.265 889,799

$_1.653.743 $__673.765 $_2.327.508

c)The long-term liabilities in (a) issued in the name of the Municipality have received
approval of the Ontario Municipal Board for those approved on or before December 31,
1992. Those approved after January 1, 1993 have been approved by by-law. The annual
principal and interest payments required to service these liabilities are within the annual
debt repayment limit prescribed by the Ministry of Municipal A ffairs.

8. Trust Funds

Trust funds administered by the Municipality amounting to $274,062 (2015 - $265,798) have
not been included in the "Consolidated Statement of Financial Position" nor have their
operations been included in the "Consolidated Statement of Financial Activities."

9. Commitments

During the 2014 fiscal year, the Municipality entered into agreements with the Ontario Clean
Water Association to maintain, operate and service the water distribution system and
wastewater system in North Middlesex. The agreements specify the Municipality will cover
the operational fees at cost plus a fixed management fee of $88,964 yearly, subject to an
annual inflation adjustment. The current agreements with the Ontario Clean Water
Association are set to expire in 2021.

10. Public Sector Salary Disclosure Act 1996

The Public Sector Salary Disclosure Act, 1996 (the “Act”) requires the disclosure of the
salaries and benefits of employees in the public sector who are paid a salary of $100,000 or
more in a year. The Municipality complies with the Act by providing the information to the
Ontario Ministry of Municipal Affairs and Housing for disclosure on the public website at
www.fin.gov.on.ca.

The attached Independent Auditor's Report and notes are an integral part of these
audited consolidated financial statements.
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11.

MUNICIPALITY OF NORTH MIDDLESEX

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

Reserves

The total balance of reserves of $9,193,607 (2015 - $7,403,472) is made up of the following:

Reserves set aside for specific purpose by Council:

- North Middlesex working capital

- North Middlesex accessibility

- North Middlesex contingency

- North Middlesex election

- North Middlesex street lights

- North Middlesex fire

- North Middlesex policing

- North Middlesex Canada Day

- North Middlesex office equipment

- North Middlesex building department equipment
- North Middlesex municipal drains

- North Middlesex water equipment

- North Middlesex roads

- North Middlesex arena

- Ward one sanitary and storm sewers

- Ward one Santa Claus parade

- Bridge reserve

- North Middlesex benefit stabilization reserve
- North Middlesex capital project reserve

- North Middlesex tax rate stabilization reserve
- North Middlesex asset replacement reserve

- North Middlesex emergency preparedness reserve
- North Middlesex insurance reserve

- North Middlesex green initiatives reserve

Reserve fund set aside by specific legislation:
- Ward one hydro proceeds

- North Middlesex building department capital contribution

- North Middlesex building department insurance

- North Middlesex building department revenue stabilization

- North Middlesex vibrancy fund
- Ward two Meadowgate Rd.
- Ward three recreation facilities

Total Reserves and Reserve Funds

The attached Independent Auditor's Report and notes are an integral part of these
audited consolidated financial statements.
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2016 2015
$2,226,244 $2,226,244
121,044 121,044
2,841,469 2,775,791
10,000 5,000
10,000 10,000
788,243 612,534
200,506 200,506
9,313 9,313
19,337 24,193
15,457 15,457
157,000 157,000
60,865 42,548
303,310 30,741
18,689 19,805
346,648 76,839
6,124 5,901
328,869 328,869
39,241 39,241
200,000 -
150,658 -
200,000 -
100,000 -
100,000 -
100.000 -
8,353,017 6,701,026
82,298 80,496
171,918 208,655
100,000 100,000
208,655 208,655
273,179 96,468
4,472 4,429
68 3,743
840,590 702,446
$9.193.607 $7.403.472



MUNICIPALITY OF NORTH MIDDLESEX
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

12. Municipal Fund Balances at the End of the Year

13.

14.

2016 2015
For recovery from user charges $(4,478,334) $(4,741,834)
Invested in tangible capital assets 55,898,805 56,877,825
Reserves (note 11) 9,193,607 7,403,472
$60,614.078 $59.539.463

Contingent Liabilities

As part of the Municipality's employee compensation package, employees are allocated a
yearly allowance of sick days. These sick days can be carried forward indefinitely and the
employees are only compensated for these days if they are sick. The costs associated with the
accumulated sick days are accrued based on a five year average usage in the Municipality's
financial statements, the remaining accumulated sick days are not accrued as the future
payment of these costs is contingent on the employees' health. The Municipality's obligation
with respect to accumulated sick days ends when the individual discontinues employment
with the Municipality.

As of December 31, 2016, the Municipality has accrued sick day benefits totaling $50,687
(2015 - $36,771) and is contingently liable for an additional 2,013 accumulated sick days
with an associated cost, based on current pay rates, of $493,647 (2015 - $484,277).

Financial Instruments
Fair Value

Management estimates that the fair values of all financial assets and liabilities are not
materially different from their carrying values.

Credit Risk

Credit risk is the risk that a counter party will fail to discharge its obligation to the
organization reducing the expected cash inflow from the Municipality's assets recorded at the
balance sheet date. Credit risk can be concentrated in debtors that are similarly affected by
economic or other conditions. The Municipality has assessed that there are no significant
concentrations of credit risk.

Interest Rate Risk

The following table identifies the Municipality's financial assets and liabilities which are
sensitive to interest rate movements and those which are non-interest rate sensitive as they
are either non-interest bearing or bear interest at fixed rates. The Municipality does not
currently hold any financial instruments that mitigate either of these risks.

The attached Independent Auditor's Report and notes are an integral part of these
audited consolidated financial statements.
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14.

15.

MUNICIPALITY OF NORTH MIDDLESEX
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

Financial Instruments (continued)
2016 2015

Interest Non-interest Interest Nom-interest
sensitive sensitive sensitive sensitive

Short-term investments (note 3) $ - $ 361,968 $ - $ 358,852
Long-term receivable (note 4) - 871,497 - 1,032,817
Long-term liabilities (note 7) - (2,327.508) - (2.814.154)

- 5(1.094043)$ - $(1.422.485
Pension Agreements

The Municipality makes contributions to the Ontario Municipal Employees’ Retirement
System (“OMERS”) plan, a multi-employer pension plan, on behalf of most of its employees.
The plan is a defined benefit plan that specifies the amount of the retirement benefit to be
received by the employees based on length of service and rates of pay. Employees and
employers contribute jointly to the plan.

Because OMERS is a muiti-employer pension plan, any pension plan surpluses or deficits are
a joint responsibility of all Ontario municipalities and their employees. As a result, the
Municipality does not recognize any share of the OMERS pension surplus or deficit.
Employer contributions for current service amounted to $151,117 (2015 - $129,512) and are
matched by employee contributions in a similar amount.

16. Segment Reporting

The Municipality has identified segments by major function. The segments and activities
performed by the segments are as follows:

General government - general administration

Protection services - police and fire protection

Transportation services - public works

Environmental services - water and sewer administration and waste management
Health services - cemetery administration and public health

Recreation and cultural services - recreation facilities

Planning and development - municipal planning and development

The attached Independent Auditor's Report and notes are an integral part of these
audited consolidated financial statements.

“




Ll

SpUIWIDIS [D1oUDUL PaIvpIjOStod pajtpnp asay) fo 1ind (p.43a1u1 up 1D S310U pUD 140dY S,J031pnY JuspUdIPUT PaYIVD Y]

SLESCCCIS SSLIOL § SOTS08¢c $ SPrvis8c $ TVL6OSLS §
059°€9¢ Lveeen ST0TL I8C0LT -
€Y L689¢ - SEE'SED -
6vE° 1Y TLEST - LL6TT .
¥86°TrE‘T ¥90°v9¢€ - 026°8L6°T =
$T9°‘16 - 6LOLL 9Sp1 #
786°L91 ) 868°LT $80°0% 1 -
€SS8PL8 §  801°0TT $  TLI6ZTIT $ 66TTIT $  ¥PL6°OSL'S §
&I L RYPO sjueIn) sadaey) uonpexe],
JUBMIULIPA0Y) JIS)
€6V SCS IS 6EL 108§ ISCI6PC § <ChO6tcc $ OLIE6l9 §
6£0°€0S 79¢Es LTI €05°S6C :
I¥6°16¢ 00S°Z1 - Ivv'6LYy =
SERLS 07291 = SI9‘TY -
SSTv08‘T TEL'L8Y €€9PL 16LT¥TT -
YAR - - STI‘S -
1€9°01C - 81€°1C €1€681 -
LOL'6YL'S $§ ¥TSTOT § 8STILTT $§ SS8°€8 $  0€I‘€61‘9 §
[ej0], PPO sjuersn) sagaeq) uonexe |,
«GQEF-?»CQ A998}

9107 ‘I1€ YATNIADAA AIANT AVAX THL YOI

Teso]

yuswdojoaap pue Suruue]d
SOOIAISS [eINI[ND PUB UOLBIIONY
SOOIAISS [I[eSH

SOOIAIOS [RIUSWUOIIAUY
S991AISS uonepodsuel],

SOOIAIAS UOND]0IJ

JUSUILIDAOS [RIOUSD)

ST0T SHNINTATA
[el0L

Juswdopeaap pue Furuue(d
S9OIAISS [eIM[NO PUB UONEBIIOTY
SOOIAISS YI[eo

SOOIAJOS [RJUSUIUOIIAUL
S901AI9S uoneuodsuer],

S9OIAISS UOND)0IJ

JUSWIUIDAOST [RISUSL)

9107 SHNNIATY

panunuod - upJaoday yuswsag ‘9

SINJWALVLS TVIDNVNIA CILVAITOSNOD FHL OL SHLON

XASTTAAIA HLION A0 ALI'TVAIDINNIN




ﬂ

81

Syua IS [DIULUY parppifosuod pajtpnp asay Jo 1ivd [p.8a5up up a4p sajou pup 1ioday S,j0ipny tuspusdapu] payovyp Y]

ﬂ

6SSTITIIS OSPZC0OC $ O960TIFE $ Sco80cc $ 38ch9ce ¢ eloL
09%'6¥8  €STEI €8T6LL 96¢8 3T8 Y yuswdo[oAsp pue Suruue(q
66L°TTI T ovs‘ 1Pl SEV'E6 8bEESP 9LI ‘€T S3OIAISS [RIM[ND PUR UOLBIIIY
€L9°LE - 008°€ YOLE 691°0€ S3D1AISS YI[edH
0L8°1€8C $0L°60S L90PST'T L9S°TE6 TESSET SOOIAIDS [EJUSUIUOIAUL
€IE0ST'E €V6°LEG LEYILT 68E°LEV'T YrEE0L $901AI0S UOnEMOdsueI],
P18°L89°1 0TL‘81C L096L6 SLIP61 TI8P6T SIDTAIIS UONOY0IJ
0€9THE'T $  060°90T $ L9€6T1 $ 9¥9°8LT $  LTSSTL $ JUSWIUIOAOT [RISUSD)
JelolL RO SIIAING S[ELIJEIAl sagepn pue
pajpenuoe) sdLIR[RS

ST0Z SN LIANALXA
SIS0SLIIS S009Z1C $ OtOTIFe $ 7FOISIcEe $ SLFL6oC § @0,
LSSFH9 S9L ISTTIS 6 1¢ 68976 yuowdoraasp pue Suruue[q
618V0€‘T 8y vS1 1€£°9ST 081°108 098°T6v SIOIAIRS [eIM)[NO PUE WOT}RAIONY
0LTI‘19 - L1SY1 $650T 8509 S30IAIOS I[edH
00L°100°€ 129°69S PPOv6T'1 0L6°S00°T SO 1€1 SOJIAIDS [RJUSUIUONIAUY
SL6'OVY'E 065996 SLI‘TYT YL6 8PP T 9¢T ¢8L $901AI0S Uoneodsues],
96¥°8IL T LST61T 69L°T86 SEE 881 SE1°8CE $39IAI2S UOND2J0I]
1988LST §  #90°60T $ 6¥0°01Z § SILBIE $§ 0€0°I¥S  § JUSUIUIDA0S [BIOUSD)

[ejol, aedwc mcu_?—om S[eLID)EIA mvwaB pue
payenuo) saLIejeg

9107 SHANLIANAIXH

panunuod - suntoday] juamsag 9§

9102 ‘I€ YAGINADAA AAANT AVIA THL JOA
SINAWILVLS TVIDNVNIA dALVAITOSNOD HL OL SALON

XASHTAAIA HLAON 40 ALI'TVAIDINAWN



MUNICIPALITY OF NORTH MIDDLESEX

SCHEDULE 1 - SCHEDULE OF TANGIBLE CAPITAL ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2016

Cost

Balance, beginning of year
Additions during the year
Disposals during the year
Balance, end of year

Accumulated Amortization

Balance, beginning of year
Amortization for the year
Disposals during the year
Balance, end of year

Net Book Value

Cost

Balance, beginning of year
Additions during the year
Disposals during the year
Balance, end of year

Accumulated Amortization

Balance, beginning of year
Amortization for the year
Disposals during the year
Balance, end of year

Net Book Value

Land and
Land

Improvements Buildings Equipment Fleet
$ 894,343 $22,867,534 $ 4,262,215 §$ 2,822,116
88,921 29,787 69,645 63,813
- (51,531) - (40,325)
983,264 22,845,790 4,331,860 2,845,604
- 3,851,675 1,987,023 1,783,153
- 348,419 249,093 170,298
- (51,531) - (40.281)
- 4.148,563 2,236,116 1,913.170
$..283.264 $18.697.227 $2,095744 $__932.434
Underground Bridges
and Other and Other 2016 2015
Roads Networks  Structures Total Total
$22,198,365 $23,362,127 §$ 5,369,787 $81,776,487 $ 80,018,694
517,455 - - 769,621 2,010,697
- - - (91,856) _ (252,904)
22,715,820 23,362,127 5,369,787 82,454,252 81,776,487
8,224,540 6,410,396 2,641,875 24,898,662 23,439,490
600,554 311,200 69,033 1,748,597 1,706,705
- - - (91,812) _ (247,533)
8.825.094 6,721,596 _2.710.908 26.555.447 24.898.662

$13.890.726

$16,640.531 $_2,658,879

$.55.898.805 $ 56,877,825

The attached Independent Auditor's Report and notes are an integral part of these
audited consolidated financial statements.

19




114

SpUaW2ID}S [p1ouDUY paIpposuod pajtpny asayy fo 1ivd (p.3a1u1 up 2.4p $310u pUp 110dDY S, 04PNy JUspUIdIPUT PaYOVID DY

‘Juswadide Jurpuny
oy ur pauipno se sdford Surpying Ayoede) pue spsford (NSH) amonysenu] [eddruniy S[qeuUIRISNS A[[RIUSWIUONIAUL Ul
Zunsaaur yo asodind oy J0J paoLSAI d1e pue (QNV) OLEIUQ JO SaNIedIOIUNIAl JO UOHBIOOSSY S} WO PIAISOII 9I¢ SPUNJ Xe) seq)

LE0Loy - $ - $ vercoT $§ €19v0C ¢  xel sed [eouaoid pue [eropa]
JBdX JO  SJUIUIISINGSIJ  dwoduf PIAIRNI0)D IeaX jo
puyq S REREILI | XB ], se5) Suruumdag
uereyg Juereyg
XV.LSVD
"L661

90V sa81ey) Juswdo[oAd(] Sy YIIM OUBPIOIO. Ul PILIGJIP U IABY SPUNJ 9SAYL, "BAIE Y} JO Juowdo[oAdp WOy SUISLIB SIOIAISS
10J Pasu paseaIdul Ue JO asnedsdq pannbar s1s00 ejides pasearour 1o Aed o) pue jsureSe sora9] are spuny o8reys juowdodAsq

96L98v § - $ 799°¢ § Teer  § doLter  § [eloL
9101 - 9wl - 0L8 UoTeaIdy
88€°81 - 9¢1 vTy'e 8781 oM
0Ts'SI - 801 I€1°¢ 182°CI IsjeMIolS
65€T0Y - EVLT 768°9¢ v9LT9€ Isjema)se
€Is’6r  $ - $§ 6cs $ S96°S $ o6I0cy $ saImjonys pue Speoy

IBdX JO  SHUAURSINGSKJ  dwodu] PIIVI0D Iea} jo

puy A DENEINI | sagiey) Suruuidag
Nuepeyqg yuwdwmdopaaq ueeyqg
SADAVHD INFNJOTIATA

9107 ‘T€ YAIWADAA AAANT YVIAX THL JOI
SHANIATY AIIAILHA 40 HTAAHAHOS - T A'ITNAAHDS

XASTTAAIA HLION 40 ALI'TVAIDINAIW




373 Commissioners Road West 20 Bay Street, Suite 1100
London, ON Né6J 1Y4 Toronto, ON M5J 2N8
t. 519.673.3141 f. 519.645.1646 t. 416.840.8050 f. 866.492.2412

m Davis Martindale wir

Chartered Professional Accountants

INDEPENDENT AUDITOR'S REPORT

To the Members of Council, Inhabitants and Ratepayers of:
Municipality of North Middlesex

We have audited the accompanying financial statements of the trust funds of the Municipality of
North Middlesex, which comprise of the statement of financial position as at December 31, 2016
and the statements of the accumulated net assets and financial activities for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as
management determines necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosure in the financial statements. The procedures selected depend on the auditor's Jjudgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
controls relevant to the Municipality's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Municipality's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

N —
o DPriK
davismartindale.com IKDEPENDENT MEMAER FIRM



Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of the trust funds of the Municipality of North Middlesex as at December 31, 2016, and
its financial performance for the year then ended in accordance with Canadian public sector

accounting standards.

ovis Martinaate LLP
London, Ontario Chartered Professional Accountants
June 19, 2017 Licensed Public Accountants
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MUNICIPALITY OF NORTH MIDDLESEX
NOTES TO TRUST FUNDS FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

1. Accounting Policies

Basis of Accounting

Capital receipts and income are reported on the accrual basis of accounting.
Expenditures are reported on the cash basis.

2. Investments

The investments of the trust are stated at cost plus accrued interest. These funds are invested
in guaranteed investment certificates, with the maturity dates of March 2017 and April 2017
and bear interest at an average rate of 1.67%. The prior year investments were in various
amounts and matured during the current year and yielded interest at an average rate of 1.45%.

The attached Independent Auditor's Report and notes are an integral part of
these audited financial statements.
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